


What You Need to Know:

The Basics of Floorplan Financing in Construction

In anindustry where cash flow is
crucial, understanding the benefits
of floorplan financing can give your
construction business a competitive

edge. Partnering with the right
financial provider can assist to
move inventory swiftly, maintaining
financial stability and seizing
growth opportunities.

What is floorplan finance?

Floorplan finance, often referred to as "inventory finance,” or
"wholesale finance,” involves a line of credit between a financier,
manufacturer or distributor and a dealer. This line of credit, offered by
DLL, allows the dealer to purchase inventory with extended payment
terms. Instead of paying upfront, dealers benefit from pay-as-sold or
scheduled pay models, making it easier to manage expenses and
maximize sales potential.

What products can be financed?

Dealers can finance a variety of essential construction equipment,
including, but not limited to:

E Aerial work platforms Skid steers
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Dump trucks

Road building
equipment

Forklifts

Excavators
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How does floorplan
financing work?

A financial provider like DLL steps in to pay the manufacturer on
behalf of the dealer, enabling dealers to receive their equipment
quickly. Approved dealers can utilize DLL's line of credit to obtain
inventory as needed. The repayment is flexible, adhering to terms
agreed, which helps dealers adapt to fluctuating cash flow and
optimize inventory turnover.

Dealer orders inventory

/ from supplier*

Dealer
repays DLL
Supplier* ships
Floorplan n inventory to dealer
finance
DLL pays
supplier* n
\/H Supplier* invoices

DLL for payment

*A supplier could be a distributor or a manufacturer

“In 2024, construction machinery manufacturers and dealers in Europe
are grappling with inflation, rising material costs, and ongoing supply
chain disruptions. Adapting to new regulations and technological
innovations adds further pressure, as does the need to stay competitive
with improved sales and service offerings. While Europe faces mixed
economic signals, including the potential for a slow recovery, DLL offers
a beacon of support. As a dedicated financial partner, DLL provides
the flexibility and resources to manage inventory and payment
terms effectively. As conditions improve, DLL's solutions enable
manufacturers and dealers to move equipment through distribution
channels faster, ensuring that machinery reaches those who need it
most, when they need it.”

Bartosz Tomaszewski
New Business Development Manager for
DLL's floorplan finance division
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Benefits of floorplan financing
for the construction industry
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For manufacturers and distributors:

i I ll Quick revenue recognition: Manufacturers canimmediately record revenue from sales.

|(§ Enhanced purchasing power: Dealers can buy more products upfront thanks to
extended payment options.

lﬁx‘\ Stronger dealer relationships: Offering financing solutions strengthens partnerships with dealers.

Shifted risk and billing: The finance vendor manages credit risks and billing, allowing manufacturers
to focus on core operations.

For dealers:

t Increased purchasing power: Higher credit lines enable dealers to keep their lots well stocked.

@ Better cash flow management: Dedicated credit lines reduce the need for large cash outlays.

Flexible payment terms: Dealers enjoy longer, more adaptable payment terms compared to

%ﬁ traditional credit products.
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What to look forina
finance partner

When choosing a finance partner, consider
the following:

— Industry expertise: Look for a provider with a deep
understanding of the construction industry.

End-to-end financing: Ensure the partner offers flexible
and comprehensive solutions to meet your specific
business needs, such as floorplan finance, leasing and

¥

s R

V1 | 114 L used equipment financing.

User-friendly online portal: A transparent, easy-to-use
platform is essential for accessing credit information,
recent transactions, and inventory insights.

Long-term partnership: The right finance partner
understands your unique business requirements and aims
to establish a lasting relationship.

Why choose DLL?

With over 50 years of experience in vendor finance, DLL stands out as a trusted partnerin
the construction industry. Our tailored solutions and exceptional customer service have led
to high satisfaction among our customers, ensuring that your business is in capable hands.

If you're interested in learning more about DLL's floorplan financing solutions, or if you want
to get in touch with one of our experts, visit our floorplan finance webpage.

Disclaimer

— This eBookis provided for information purposes only, and no reliance should be placed onit by you or any third party into whose possession it may fall.
Recipients should conduct their own investigation and analysis of DLL, its assets and financial conditions, and the information set out therein.

— Neither DLL nor any of its affiliates, officers or employees accepts any liability or responsibility for the accuracy or completeness of, nor makes any
representation or warranty, expressed orimplied, with respect to the information contained herein.

— Theinformation provided in this eBook does not confer any rights. No part of this publication may be reproduced, distributed, or transmitted in any
form or by any means without the prior written permission of the publisher, exceptin the case of brief quotations embodied in critical reviews and
certain other noncommercial uses permitted by copyright law.

— Actualfinancing terms and conditions are subject to credit approval by DLL and will be based on DLL's review of the creditworthiness of the customer,
prevailing interest rates and other factors. All financingis in DLL's sole discretion.

— Forpermissionrequests, please contact one of the authors by using the contact details on this page. — © De Lage Landen International B.V. 2024. DLL®

and DLL Financial Solutions Partner are service marks of De Lage Landen International B.V., Eindhoven, the Netherlands — September 2024
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https://www.dllgroup.com/en/solutions/commercial-finance?utm_source=cta&utm_medium=dllgroup&utm_campaign=202404_cti_int_partneroftomorrow&utm_content=cf+ebook

